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 H. APPROVAL OF MINUTES 

 
 Moved by Trustee LeClair 
 Seconded by Trustee Cipkar 
 
 THAT THE MINUTES OF THE NOVEMBER 14, 2022 AUDIT COMMITTEE MEETING (PUBLIC 

SESSION) BE APPROVED AS PRINTED. 
 

    CARRIED  
I. BUSINESS ARISING FROM THE MINUTES 
 Nil 

 
 

J. PRESENTATION 
  Cynthia Swift, KPMG provided a presentation regarding the consolidation of the Ontario School 

�%�R�D�U�G�V�¶�� �,�Q�V�X�U�D�Q�F�H�� �(�[�F�K�D�Q�J�H��with school board financial statements as recommended by the 
Ministry of Education. 



GREATER ESSEX COUNTY DISTRICT SCHOOL BOARD 

PROPOSED 
AUDIT COMMITTEE MEETING 

SCHEDULE FOR 202��-2�� SCHOOL YEAR

Meeting Date Meeting Location Meeting 
Time 

Monday, September ����, 202�� Board Committee Room 



 
 
 
 
 
 
KPMG LLP 
3200 Deziel Drive, 618 Greenwood Centre 
Windsor ON N8W 5K8 
Canada 
Tel 519 251-3500 
Fax 519 251-3530 
 
 

 
KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global organization 
of independent member firms affiliated with KPMG International Limited, a private English company 
limited by guarantee. KPMG Canada provides services to KPMG LLP. 

 

AGREED-UPON PROCEDURES REPORT 



 

Had we performed additional procedures, other matters might have come to our attention that would 
have been reported. 

Professional Ethics  

We have complied with ethical requirements, including those pertaining to independence, relevant to 



 

 
2. If applicable, we obtained the entry to reverse any amounts recorded during the seven-

month period for school generated funds. We agreed the entry to supporting 
documentation and agreed to Column A.2 on Schedule 19 and 20.



 

6. With respect to Column B.3 adjustments made to accrue the Ontario Financing 
Authority (OFA) loan interest, we recalculated the accrued amount and agreed to the 
adjustment on column B.3 of Schedule 19 and 20. 

Procedure performed without exception. 
 

7. We obtained supporting documentation for any Column C.1 adjustments made to 
reclassify Ministry Revenue between the various categories on Schedule 20 
“Revenue”. We agreed 2 entries to the supporting documentation. 

Not applicable, no adjustments noted in these columns to reclassify revenue 
between categories. 
 

8. With respect to the revenue recorded for municipal taxes over $700,000, we performed 
the following: 

a. With respect to the tax revenue for the period from September 1, 2022 to 
December 31, 2022: 

We agreed the 2022 municipal tax revenue to the most current supporting 
documentation (for a maximum of two municipalities) and recalculated the 
revenue for the period  by subtracting the amount included in revenue in the 
August 31, 2022 audited financial statements (being 62% of the 2022 tax 
revenue as included in Schedule 11B of EFIS for the year ended August 31, 
2022) from the total 2022 tax revenues (based on most current information). 

Municipality  

Municipality of Leamington – 2022 tax levy #4 

Town of Amherstburg – 2022 tax levy #4 

 
b. With respect to the tax revenue for the period from January 1, 2023 to March 

31, 2023: 

We recalculated the estimated 2023 municipal tax revenue for the period using 
25% of the estimated 2023 tax revenue based on most current information. We 
agreed estimated 2023 tax revenue to supporting documentation . If current 
information regarding estimated 2023 tax revenue is unavailable, then the 
2023 tax revenue for the period was estimated using 2023 tax revenue as 



 



 

Pay Period  



 

2.20. We agreed the adjustment to expenses to the total in Column C.6 on Schedule 
20, “Expenses”. 

Procedure performed with no exceptions. 
 

13. We performed the following with respect to any other adjustments over $700,000 
provided by the Board: 

a. We obtained a summary of the other adjustment entries included in Column 
C.7 which related to the period prior to March 31, 2023 and required 
adjustment in Schedule 19 and 20, except for Schedule 19, line 2.22.2 “Asset 
Retirement Obligations” and line 4.3 “Tangible Capital Assets” and Schedule 
20, line 11.10 “Amortization and Write Downs and Net Loss on Disposal” and 
line 11.11 “Accretion and Other Expense on Asset Retirement Obligations". 





 

Walkerville 

 

N/A 2,006,272.19 

Lakeshore Land N/A 4,226,426.52 

 
b. We selected one cost component included in each addition selected in a) and 

agreed the cost to specific documentation as follows: 

Building 
(School) 

Vendor  



 

Land Vendor  
Document 

# 
Amount (Net of 
GST Recovery)  

Agreed to 
supporting 

documents? 

Lakeshore 
Land 

Harrison 
Pensa LLP 

 

188519 4,170,608.65 

 

Yes - Invoice 

 

c. For the sample selected in b) we determined that the items were recorded in 
accordance with the “District School Board & School Authority Tangible Capital 
Assets Provincial Accounting Policies & Implementation Guide” dated April 
2023. 

Procedure performed without exception. 

3. We conducted the following procedures with respect to Construction in Progress (CIP) 
assets: 

a. From the detailed listing of tangible capital assets for the 7-month period we 
selected 2 additions to CIP as follows: 

 

Building 
(School) 

Asset ID  
Amount (Net of 
GST Recovery)  

Eastview Horizon N/A  4,389,517.75 







 

a. From the detailed listing of assets held for sale for the 7-month period 
supporting the data in Schedule 22A, we selected a sample of 3 additions (1 
land and land improvement with infinite life and 1 building and 1 land 
improvement with finite life (if applicable) and ensured that the criteria (PSAB 
handbook section 1201.55) to transfer into assets held for sale was met in the 
September 1, 2022 to March 31, 2023 period as follows: 

Not applicable, no assets held for sale were noted. 
 

b. We selected 1 additional expenditure on assets held for sale and agreed the 
cost to specific documentation as follows: 

Not applicable, no assets held for sale were noted. 
 

3. We conducted the following with respect to disposals of assets held for sale: 

a. From the detailed listing of assets held for sale for the 7-month period we 
selected a sample of 2 disposals as follows: 

Not applicable, no disposals were noted. 

b. We agreed the proceeds of disposition for the items selected in a) above to 
supporting documentation (indicate the supporting documentation - i.e., 
Agreement of Purchase and Sale). 

Not applicable, no disposals were noted. 
 

c. We recalculated the gain/loss on disposal for the items selected in a) above 
and agreed to the gain / (loss) on disposal for that asset to the board’s data. 

Not applicable, no disposals were noted. 
 
 

IV. Schedule 22ARO  

1. We obtained a detailed listing of asset retirement obligations associated with tangible 
capital assets by asset class (the “ARO Asset Inventory Listing”) and verified that 
school board calculated the 7-month amortization expense as instructed in the Ministry 
of Education “Instructions for Reporting March 31, 2023: Balances for Provincial 
Consolidation Reporting” document, in Schedule 22ARO.  School boards were 
instructed to modify their most recent version of the ARO Asset Inventory listing, on 
Tab 5 “Board Owned Buildings” and on Tab 7 “Land Improvements”, to add nine 
columns to the right of the of the “comments” column, labeled as follows: 

Col 1 - “Changes in Estimates for the Period September 1, 2020 to March 31, 
2022” 
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In the column labeled “Original RSL”, ensure the RSL is 40 years for all asset 
types labeled as “B40” and the RSL is 20 years for all asset types labeled as 
“B20”. 

Procedure performed without exception.  
 

g. In the school board’s most recent version of the ARO Asset Inventory listing, 
on Tab 7 “Land Improvements”, in the column labeled “Original RSL”, ensure 
the RSL is 15 years for all assets. 



 

  

Queen Elizabeth 
Public School 

B66028-
A000000001151 

                                              
67,803                          

Belle River 
Public School 

B66028-
A000000005734 

                                      
3,794,103                            

Western 
Secondary 
School 

B66028-
A000000016070 

                                              
524,769 



 

Bellewood Public 
School 

B66028-
A000000000105  

30,764                  

John Campbell 
Public School 

B66028-
A000000000718  

0                  

Queen Elizabeth 
Public School 

B66028-
A000000001151 

                                            





 

1 was used) or 1d (if the Sector-





 

1. We conducted the following procedures with respect to the opening ARO liability 
balance at September 1, 2022 in column 2 of Schedule 27 – Asset Retirement 
Obligation Liability Continuity (7-Month Activity): 

a. From the ARO Asset Inventory Listing tab 5 “Board Owned Building”, we 
selected a sample of 7 assets as follows: 

Asset ID  Asset Name  



 

d. For the samples selected in a) where the amounts were calculated using the 
Sector-Level ARO Costing Model 2 provided in the Ministry of Education 
memorandum 2022:SB36, we reperformed the calculation of the ARO liability 
using Tab 2 “HAZ ARO Model 2” by entering the “Weighted Average Year of 
Construction Before 1990” and the “Gross Square Meters (Pre-1990)” into the 
Sector-Level ARO Costing Model 2. 

Not applicable, all amounts were calculated using Costing Model 1. 

2. We conducted the following procedures with respect to the opening ARO liability 
balance at September 1, 2022 in column 2 of Schedule 27 – Asset Retirement 
Obligation Liability Continuity (7-Month Activity): 

a. For any amount greater than $700,000 on the lines for Land Improvements, 
Portables, Equipment, Capital Leased Buildings, Leasehold Improvements or 
Directly Expensed Items, we obtained the detailed listing for each category, 
and we selected a sample of 1 entry greater than $700,000 for each category 
and agreed it to supporting data as follows: 

Not applicable, there were no amounts greater than $700,000. 

b. We obtained the costing model and/or supporting documentation (ex. Survey 
of asbestos containing materials) used to estimate the ARO liability for each 
asset selected in a) and agreed the cost to specific documentation as follows: 

Not applicable, only one amount Greater than 700,000k which was tested in 
Capital 
 
For the sample selected in a) where the amounts were due to asbestos and 
were calculated using ARO Costing Model 1 provided in the Ministry of 
Education memorandum 2021:SB11, we selected the largest ARO liability in 
tab 3 “DS Cost Model 1” and reperformed the calculation using the supporting 
documentation. 
 
Not applicable, there were no amounts greater than $700,000. 
 

c. For the sample selected in a) where the amounts were due to the 
decommissioning of fuel storage tanks, drinking water wells, monitoring wells, 
fire water holding tanks or septic tanks/beds and were calculated using ARO 
Costing Model 1 provided in the Ministry of Education memorandum 



 

the Ministry of Education memorandum 2022:SB36, we reperformed the 
calculation of the ARO liability using Tab 2 “HAZ ARO Model 2” by entering the 
“Weighted Average Year of Construction Before 1990” and the “Gross Square 
Meters (Pre-1990)” into the Sector-Level ARO Costing Model 2 

Not applicable, there were no amounts greater than $700,000 

3. We conducted the following procedures with respect to column 4 “Transfer of Solid 
Waste Landfill Liability on Adoption”: 

d. From Schedule 27, column 4, for any amount greater than $700,000, we 
obtained the detailed listing of the transfer of solid waste landfill liability on 
adoption in the “Directly Expensed” category and we selected a sample of 1 
entry greater than $700,000 and agreed it to supporting data as follows: 

Not applicable, there were no amounts greater than $700,000. 
 

e. For the sample selected in a) we determined that the item was recorded in 
accordance with Public Sector Accounting Standard 3280 “Asset Retirement 
Obligations” 

Not applicable, there were no amounts greater than $700,000. 
 

4. We conducted the following procedures with respect to the “changes in estimates” in 
column 5 and the “liabilities incurred during the period” in column 6 of Schedule 27, 
respectively: 

a. 



 

memorandum 2022:SB36, we reperformed the calculation of the ARO liability 
using Tab 2 “HAZ ARO Model 2” by entering the “Weighted Average Year of 
Construction Before 1990” and the “Gross Square Meters (Pre-1990)” into the 
Sector-Level ARO Costing Model 2 

Not applicable, there were no amounts greater than $700,000. 
 

5. We conducted the following procedures with respect to the “disposals” in column 8 and 
“abatements” in column 9 on Schedule 27: 

a. We obtained a listing of the amounts therein and selected 2 items from each of 
columns 8 and 9 that are greater than $700,000 (if any): 

Not applicable, no disposals or abatements included in the schedule. 
 

b. We obtained the supporting documentation used to record the ARO liability 
settled for each asset selected in a) and agreed the cost to specific 
documentation (ex. Invoice) as follows: 

Not applicable, no disposals or abatements included in the schedule. 
 

6. We conducted the following procedures with respect to the “accretion expense” in 
column 7 of Schedule 27: 

a. We obtained a listing of the amounts therein and selected 2 items from 
columns 7 that are greater than $700,000 (if any): 

Not applicable, no accretion expense in schedule. 
 

b. For each asset associated with an accretion expense selected in a), we 
performed specified procedure Part VI 1b, as well as 1c (if ARO Costing Model 
1 was used) or 1d (if the Sector-Level ARO Costing Model 2 was used), as 
applicable: 

Not applicable, no accretion expense in schedule. 
 

c. We obtained an asset-level listing of the amounts listed in column 2 (Balance 
at September 1, 2022) of Schedule 27 and selected all ARO liabilities greater 
than $10 million (if any): 

Not applicable, no accretion expense in schedule. 
 

d. For the assets listed in part c), we ensured accretion expense amounts were 
recorded for the corresponding asset as part of the listing in a), and noted if 
accretion expense was not recorded: 

Not applicable, no accretion expense in schedule. 
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e. For each accretion expense selected in a), we obtained the supporting 

documentation (ex. a contract) used to support the calculation of the accretion 
expense (for example timing and/or amount of cash flows): 

Not applicable, no accretion expense in schedule. 
 

f. For each accretion expense selected in a), we agreed the discount rate used in 



 GREATER ESSEX COUNTY DISTRICT SCHOOL BOARD 

 CONFIDENTIAL MEMORANDUM 
  

 

TO: TRUSTEE MEMBERS OF THE AUDIT COMMITTEE  
 

FROM: SHELLEY ARMSTRONG, SUPERINTENDENT OF BUSINESS AND TREASURER 
         SHAWN MAHEUX, MANAGER OF FINANCIAL SERVICES 

        ERIN KELLY, DIRECTOR OF EDUCATION 
  
SUBJECT: PSAB 3280 – ASSET RETIREMENT OBLIGATION - IMPLEMENTATION 
  
DATE: JUNE 27, 2023 

    

AIM: 
To update the Audit Committee on the implementation of Public Sector Accounting Board (“PSAB”) 
3280 – Asset Retirement Obligations. 

CONTEXT: 
The new PSAB 3280 – Asset Retirement Obligations standard became effective for fiscal years 
beginning on or after April 1, 2022.  PSAB 3280 addresses the reporting of legal obligations associated 
with the retirement of tangible capital assets (“TCAs”).  The PSAB standard applies to both owned or 
leased TCAs (where a legal obligation exists) by a public sector entity that are either in productive use 
or no longer in productive use.   





PSAB 3280 – Asset Retirement Obligation - Implementation 
June 27, 2023 
 
A review of existing leases, portables and equipment was also performed. 

�x All portables owned by the Board are not old enough to contain asbestos.  Therefore no liability 



PSAB 3280 – Asset Retirement Obligation - Implementation 
June 27, 2023 
 








